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/ RRNLQJ EDFN DVWH KDUBVKLSV EWRXJ KWE\ WH SDQGHP IF 1Q DQG &TP DWA 5 LGH KDV
HP HU HG P RUH IREXVWKDQ HYHUEHIRWH : H RYHUFDP H VIKHVH FKD@IQJ HVE\ GLFRYHUQJ
LOQRYDVYH Z D\ VVR XQIWM LQGLYIGX DA DQG J DUDHUVXS SRUNRURXUFDX\VH : H UHP DIQ \WMIDGI DVAIQ
RXUFRP P WP HQW/R VXSSRUAFXFIDCSWRI P VVIKDVWWDIHI XDUG RXUS @QHW

,Q Z H DFKIHYHG RXUP RWIIP SDFWXO HDUVR GDWM 98 FUHDWQJ LOFOXMYH DQG LOVSLDMRQDO

HYHQW DGYHQWUHV DQG SHWRQDOFKD@QJ HV Z H IDIVHG XQSUHFHGHQWG J LDQW DQG VXSSRUV
IRUFCP DM VROMRQV : H DOR GRXE®IG RXUQHZ HQYILRQP HQVBOMWMEH J IDQWSWRI WP Z KIEK

IRFXVHV RQ VIKH LOWWHFVRQ Rl HQYLLRQP HQVDOKDUP  DQG WDFLDAQMAFH

7KDOQNVVR VKH J HQHURVW RI RXU$ QOXDO) XQG GRQRW Z H IX@ XQGHZ LRW VE R * IHHQ ) RQGR
HYHQW VR HQVXUH VIKDW Rl HYHY GRADUWDMVHG J RHV GLULHAVD VR JWDQW : H DUH J IDWAIXOMR
HYHU RQH Z KR KDV VENHQ DFVIRQ 1Q WHUS HIWRQDCDQG SURIHWMRQDODYHV VR VXS SRUARXUS @QHW
DQG LOVSILH RWCHW/VRR GR VKH VDP H 7KDONVVR\ RX Z H Z HUH DE®I VR GHIYHUQHDW® P LARQ 1O
JUWDQW IRUFTP DVi4 DQG DFVAYH WDQVS RWIMRQ

+ RZ HYHU RXUZ RWIN FROWOQXHV Z I HYHQ J UHDWAUXW HOR ' HVSIVM RXULQFUHDVHG J IDQW

HQYLLRQP HQVDOSKIMQUKLRS\ LQWKH 8 6 H[ SHUHQFHG DQ RYHUD@GHFUHDVH LQ IXQGLQJ 1Q
7KLV D FKDEQIH Z HP XVWFRQILRQWKHDG RQ &TP DWW 5 LGH RFFXSLIHV D XQLT XH \SDFH
EUQIIQ] QHZ LQGLYIGXDM LOVR VIKH HOYLLRQP HQVBCP RYHP HOWDQG GHHSHQIQJ VKHIU@ HRQJ

FRP P VP HOW2 XUJ IDQW VWHQI VKHQ QRQSRIIW QDVMRQZ LGH DQG Z H FDQ FRQWOQXH VR H SDQG
Z MK \ RXUKH®

© HDUH KRQRUHG VR KDYH D FRP P XQIW RI GRQRW/ DQG VXSSRUMLY/
Z KR KDYH DIGHG &@P DV 5 1GH LQ IRWHMUQJ UHMAHQFH DGDSVIELDN
DQG GHMP LODRQ GXUQJ DQG EH\ RQG ViKH SDQGHP LF 7RI HVIKHU
Z HFDQ P D\H SUIRWMFWQJ VIKH S@OHWD SKIMQWKLRSLE SURUW |IRU
D®: H LOYIVA\ RX VR NRLQ XV RQ VKLY MXUDH VR DFFHOIDWM

HOYILROP HQVBCSKIMOWKLRS\  7KDQN\ RX IRU\ RXUXQZ DYHUQJ
VXSSRWV

) RXQGHU ([ HFXWYH' LLHFVRU
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&QP DWA5IGH IRXQGHG LQ LV ViKH RQO
RU DQL DMRQ XMQJ WKH SRZ HURI VSRUMR
WIVHP ROH IRUQRQ SWRIIWILQ VKH
HQYLLRQP HOVIDADQG DFVAYH WDOQVS RWDMRQ
VHFVRY : HDWHDFRP P XQIW R
DGYHQWUHWY GHGLEDVAG VR SIRVAFVIQJ VKH
SMOHW6ELQFH Z HYH GRQDWAG

VR VXS SRUAFROVHUYDVIRQ
FQP DV VXWILQDEL@N DQG DFYH
WDQVSRUWIMRQ
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. M FQP DWA IP SDFW RQ VWH UMH
DOGRQO® Rl FKDUVRE® JLYIQJ
JRIQJ VRZ DU HOYILRQP HQWIDO
QRQSWRIIW &QP DV 5 LGH LVI1AQJ WH
JDS EHVE HHQ ViKH FKDAIQJ HVRI
FQP DWW FKDQJ H DQG VKH IXQGV
QHHGHG |RURW DQL] DURQV BIDGLQJ
VKH ILJKW: H QHHG D YDUHW R
VRGMRQV 2 XUJRDAVWR HP SRZ HU
P RWH SHRS®! VR VIDNH DFWRQ DQG
IXQG VIKH P RYHP HQW

)$&,1* 7+( &+$//(1*(6
&QP DWW 5 LGH SUHVHQW DQ
RSSRUWXQIW IRUSHRS® VR SX\K SDWV
Z KHIH W(H\ VKMRXJ KWWKH\ FRX@ JR
51GLQJ KXQGUHGVRI P LBV KINIQJ 1Q
YDWAZ LGHWHW ? SHRS M1 GIDLD VIKH\
KDYH Z KDWVWBNHV VR P HHVWAKH
ELJ J HUFKD@BQJ HV I DFIQJ RXUS @QHW
3 DUAFLS DOW RIVQ IHSRUN XQGLDIMQJ
P RUHWKDQ VKH\ P DJ LOHG WKKH\
FRX@ 7KHWUSDWRQ IRUVKH &P DM
5 IGH FDXWH EHFRP HV IQIHFVRXV DQG
LOVSILHV SHRS®1 VR J LYH DQG VR DFW
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Ja vy A2
&Q@P DWA 5 IGHHP SRZ HW QHZ
| XQGWIMHLY/ VR WIS XS VKHLWU

H RITHUFRDFKLQJ RQ KRZ
VR VXS SRUARXUEHQHI LFLDY
SDUQHY/ FUHDVQJ FIV HQ
SKIDQWIRSIWV ,Q VIKHLU
RXWHDFK IHVXOIKG LQ J IDQW VR
QRQSRIW

(R, ! !ee

HEUQJ VRI HIKHUSHRS® | LRP
D@ \WDVWV DQG DIRXQG VKH
J®EH VR UGH KINH DQG WXQ Z WK
XV: HEINHWRP H VK RXU
WHSIHHOVDVIYHVIQ ' & DQG MJQ
SHWARQV DQG P RELQ H RQ RXU
HYHOW $ IVAUS DUAFLSDVQJ 1Q DQ
HYHOQWSHRS ® LHSRUWMWKH\ DWUH
P RUH GNHO VR VIDNH DFVIRQ RQ

FQP DV FKDQJH
|

, CA20 IR

KHWHUVKH UGH KXQGUHGVRI
P LGV D®RQJ VKH & DA RWLD FRDWARU
XQ LQ WKH GHHS Z LGHWQHW EHVGH
WH 5 RIXH 5 LYHU RXUS DWAFLS DQW
VIDNH RQ FKDEBIQJ HV VIKDWOMMKHP
VD! VR 1UHQGV DQG IDP L® DERXW
SIRWFVIQ) RXUS@QHWS5 DIMQJ RXU
YRIFHV P DWMLY

w, ROwOy A
61QFH &QP DWI 5 LGHLY KDYH
HQJ DJ HG RYHU SHRS®! WR

MRIQ VIKHP  1Q VXSSRUAQJ VKLV FDX\H
( YHU GRQDMRQ VP RUH VIKDQ MW
P ROH\ @WDORDP RP HOWRI
FRQQHFIRQ DERXWF@P DWW FKDQJ H
0 DQ\ GRQRWJR RQ VR EHFRP H
&QP DV 5 lGHWY/

A W
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&P DWA5IGHHP SRZ HWY SDWFLSDQW R
HQJ DI H LQ ViKH 1LJ KW RURXUS @QHWE\
FRP SGMQJ P XQUGD\ F\FAQJ KINIQJ DQG
XQQLQJ HYHQW Z KL®! IXQGDIMQJ |RUVKH
RW DQL] DMRQVZ KR DUH WLQIQJ RXUYDOXXHV
LQVR D VXWIDLQDE ®f LHDAW 2 Q HDFK HYHQW
SDUAFLSDQW J HWHKH RSSRUXQIW VR P HHW
DQG GIDWD ILIRP HP DUNDE®I SHRS®i Z KR
Z RN RQ VXWILQDELOW F®IDQ HQHLI \
FQP DV4 FKDQJ H VROXVIRQV DQG DFVIVH
WDQVSRWIMRQ H[ FKDQJ LQJ LGHDV DQG
P DNIQJ P HDQLQJ | XOFRQQHFRQV

Cxn( !, wwCy e
2 XUHYHQW EUQJ VRI HIKHUGLYHUH
FRP P XQMHVRI IRV Z KR &RYH RXUS @QHW
DQG W LD WADQJ HW LOVR 1DP 1O GXUQJ VKH
FKDM@QJ HV DQG WAXP SKVRI HDFK VUS <HDU
DIVIMU\ HDU &@P DV 5 LGH S DUWAFLS DQW LHWK LD
VR H S®RUH QHZ IRXWHV DIVH P RUH IXQGV
DQG GHHSHQ VKHIWUHVRAH VR FKDQJ H RXU
FRP P XQMHV DQG RXUZ RUG |RUVKH EHWIAU
7KH EUQJ WHWUIUHQGV IDP LIHV DQG
FRAE®IDI XHV J WRZ 1QJ RXUP RYHP HQWDQG
GHHSHQLQJ RXUWHWVROH
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S ®H H580G1 8dy SHi1 8FS Pu
H DuHZU2. 7KH SRUMMW RI KLY
FRP P XQIW IVXQGHOIDE® DQG
DIVULHDFKIQJ \ RXURZ Q
IXQGLDIMQJ DQG | VOHW J RDY QRWR
P HQURQ H| SHUHQFIQJ D VRS QRWFK__
EINIQJ DQG FQP DM DGYHQWKUH Z IViK
ONH P LQGHG SHRS® \ RX Z L@Z DQW
-ﬁR FRP HEDFNIRUP RWH , VXUH Z L

o =

AZb 2®ui S:§y 2uHZS X§& P&® @Shu
@ | u®1 2. ,ZDVGRIQJ QMDD VR J HAW- <
LQYROHG Z I HITRUV VR VXSSRUMKH ILJKW
DJ DIQWAFQP DViA FKDQJ H EXWZ KDW, FDP H
RXWZ IMK Z DV QRWRQO VKLY EXWD J LHDW
JWRXS Rl QHZ 1UHQGV DQG DQ RYHLD®
H[ SHUHQFH UGLQJ WWKH EHDXWXO HDVIK 9 DB
VIKDWKDV FKDQJHG P \ SHW/SHFWYH RI UGLQJ D
EINH , FRX@GQBWIRS WP LI IKLRXJ KRXWKH
Z KR® UGH DQG Z KL®I VKLY Z DV VIKH VRXJ K HW ™
H[ SHUHQFH WDW &H KDG UGIQJ , KDG RQHRI
ViKH EHVWWP RWP HDQLQJ | XOUGLQJ
H[ SHUHQFHVRI P \ @H
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WZ DV D S®DVDQWVXUBUVH VR EH
DWNHG VR FRQWLGHUDSSQ LQJ IRU
D& RP P XQLW / HDGHU$ Z DUG
1 RERG\ RQ RXUWDP RI IRXUKDG _
HYHU S DUNFLS DWAG LQ DQ HYHQW
QNH VKLV 7KHUWH DWH D GRWRI
WHDVRQV Z K\ VRP HRQH P LJKW
GHFLGH DJ DLQWS DUAFLS DVWQJ]
GRXEW RYHU SK\ VLF DODE LOW
DS S IHK HQVLRQV DE RXW
IXQGWDIMQJ YX@HWELAW DQG
DQ[ LHW DERXWD J LRXS HYHQW

KL VKH WLHP RYDORI
UHJ LWUDWRQ 1HHV DQG I XQGLDLVLQJ
WHT XUHP HQW KHGV P DNH VKH
GHFLVIRQ D QW@ HDVLHU E¥\ <. —<8
WHP RYE®J VKRVH EDUUHW
@ ®b b @UAeBSHI® :/ S8§u i 2
THL V S2Pbb Sdyu®
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' %HLQJ D &RP P XQLW / HDGHU
$ Z DUGHHLZ DV DQ
DZ HVRP HH[ SHUHQFH ,WD@RZ HG P H
VR NRLQ D &@P DWA 5 LGH , Z RX@Q WK DYH
EHHQ DEQH VR DQG LWJDYH P H VKH
RSSRUMXQLW VR VKDWH P \
RW DQL DVRQ V WRU Z LVK
S DWLRQDWMIS HRS GH

—

, Z DV DEGH VR SHVHQWRQ VKHB RXVK
FQP DWW Z RN, GR IRU$ FWRQ IRUVKH
&QP DWA ( P HWHQF\ $&( LQ ILRQWRI
QHDWY SHRS® Xy pH: ¢ S o
[ u /& STHI2i S2®i @ i S HI® H
§ u8HS! PHo PHZ S§HhbRYy S ®

2bS b B 3XV , KDG DQ DP D] LQJ
WP H UGLQJ P DNLQJ QHZ IUHQGV DQG

GDQFLQJ VR VKH HYHQLQJ EDQG

7KLV Z DV D J W(HDWZ D\ VR WUYHQJ VKHQ
P\ LHOWRQWKLS Z VK &Q@P DWW 51GH DV
D IXQG WHFLSLHOW DQG WR WHS LHVHQW
$&( LQ VKH VDGGOH ,bFDQBRVZ DLWWR GR
~ VKH &QP DWW 5LGH DJD
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,Q &Q@P DWW 5 LGHW/ 5 XQQHW 5 LVHW/ DQG + INHUW/ HQDE MG XV VR DZ DUG
RYHU P LARQ LQ JWQW 7KLV EUQJIV RXUVRVDOLP SDFWR QHDWD P LADRQ

VIQFH

2 XULQGHS HQGHQWHI I RUNV VR J HQHWDWA SRZ HU XOJ LDQW KDYH LHVXQWG LQ GLLHFW
VXSSRUMR KHGS |LJ KW®1) DOEDW®BHV | RUSXEQF @QGV DQG F®IDQ DLW :  HEYH

DP SQILHG GLYHUH YRLFHV LQ VXWBDLQDE B WDQVS RUDVIRQ DQG SIRYLGHG IXQGV IRU
RUW DQL] DIRQV EXLABLQJ VDIHURSVIRQV |RUELF\ FQMWW DQG Z DONHW/ 2 XUJ LDQW
KDYH ®iG VR LHQHZ DE® HQHW\ SIRMIFW LQ QDVIRQDOSDWINV LHAHYLQJ SRAXVIRQ LQ
FUVFDQ P SDFVHG HFRW WHP V
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2 XUSDUQHUKLS Z VK
&Q@P DWW 5 LGH KDV QWALDAD
VWDOVIRWP HG * MFLHU
1 DVIRQDCB DN, Q MOWWKH
SDWWFRXS® RI \ HDU/ VKH
FROWIEXVIRQVILRP &QP DWW
5 LGHU/ | XQGHG VKH
FRQYHU/ARQRI VKH $ SJ DU
9 LMVRU& HQWHUVR
VXWDLQDE B VR@USRZ HU
DQG | X@ | XQGHG VKH
H[ SDQVIRQ RI VSUQJ
VKXW®! VHUYLFHV VR P SLRYH
ELNHUDFFHW VR VKH LFRQLF
* RLOJ VR VKH 6 XQ 5 RDG , VI
WKQ LOFUHGLE B VR VHH VKH
FRP ELQHG SRZ HUSHRS®
ELRXJ KWRJ HVKHUI RU
SDWILRQ DQG SXUSRVH E

' RXJ 0 WFKHG
([ HFXVYH ' LLHFVRU

*1$&,(5 &216(59%$1 &<
727$/ &1 ,0$7( 5, (

*
5$17
§ Hh HH:
§2u: p2hSH  O7KH & RQVHUYDQF\ 1XQGV SIRMIFW DQG SWRJ WP V VK DWS IHVHUYH * MFLHUY/

KHUVIDJ H IRUIXVXIH J HQHLDVIRQV

0®P§SHP  O7KH &RQVHUWDQF\ IXQGV HGXFDVIRQ LQIDVIYHV VR HQJ DI H FXUHQWDQG | XVKUH SDWN
WHZ DUGV RI D@DJ HV

a 1: u$28@ O7KH & RQVHUYDQF\ VXSSRUN Z RUTE FOW HVHDUFK DQG VFLHQFH H[ SGRUQJ VKH S DUNB/
Z LGB@ H DQG DCSLOH MQGVFDSHV

2P83U:: :

0 DNLQJ VKH $ SJ DU9 IMVRU& HQWHUQHW] HLR E\ LOQWDAQJ VRMUS DQHW

e 5XQQLQJ D6SUQI + LINHU %NHUGE KXWBI RQ VKH Z HWWLGH RI VKH * RIQJ VR VKH 6XQ LRDG VR
WHGXFH FRQJ HWIRQ ILRP FDW/

e 6XUYH\ LQJ Z LGBAH SRSXMVIRQV LQ VKH SDWN VXFK DV O Q[ JRGHQ HDJ BV DQG VKH
WHIQWRGXFVIRQ Rl ELVRQ VR VKH SDWN

I b ® HOuy @u2u(i i i .DSsM2. 2D



5,&+ &,7< 5LGHVLV
SGIDVHG VR NRLQ VKLV
\ HDUB/ &Q@P DWW 5 LGH
DQG J DUQHUVXS SRUN
IRURXUSWRIWDP V : H
D@ D\ VUGH I XUKHU
VRJ HVKHUE

1 DNDUL6P LVK
) RXQGLQJ ( [ HEXVIYH
" [LHFVRU
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SHh HHu:

By §2 P2Sy y b B O&RP P XQIW 6WDYD & XE &RP P XQIW &DWH 6 RFIDO5 LGHV <RXVK %INH
&XE %INH 5HSDLW: RWWKRSV &RP P XVHU&\ FOMAB LRJ WDP DQG P RWH

Ohp2o! ®o 2 ®u: §2 D25y O3 IRYIGHV HIXIELVKHG EINHV E\ UHT XHWDWQR FRW/

2P83U:: :

e +DVJUWG ELNHV VR NLGV DQG DGXQV LQ QHHG

e (QIDJIHG SDUNFLSDQW VKIRXJ K IDP LO [UHQGO DFVIYIIHV DQG HYHQW

e + HGs %INH 5 HSDLU: RWINVKRSV VHWLQJ FRP P XQW P HP EHU/ DQG WHWFXLQJ ELNHV VR
WHGUHFWMKHP EDFN LOQVR VKH FRP P XQLW

e 2IIHUHG D WDQJH RI DFVIYIMHV LOFXGLQJ EINH UGHYV FAIDQXSY KINHV DQG FDP SLQJ
WSV

| P ® HOuy Qu2u( 2BBJ8HDL2MRU: . 2D



$&( LVIP P HQVHO J LDVHIXC
| RUVKH SDU/QHU/KLS RI
&QP DA 5 LGH %H\ RQG
FRQWIEXVIQJ VR RXUZ RWN VR
DGGLHW ViKH FQP DV FUMV
VIKH & @P DV 5 LGH \WiDP KDV
SM\ HG DQ LOQWUXP HQVDO
LR LQ FRQOHFIJ $ &( VR
RVK HUGIDGHUY LQ ViKH VS DFH
WUHQJ VKHQLQJ DQG
VXSSRUNDJ FRADERWDVIRQ
LQ VKH HQYLLRQP HQVDO
P RYHP HQW: H DUHVKUGBIG
VR SDUDHUZ VK &Q@P DM
5 LGH LQ VIKH I LJ K\W RURXU
| XV UH

$ K / DXVK
1 DVIRQDO UHFVRURI

$&7,21 )25 7
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| & SHI ®h 8§S580 O$&( DGYRFDWAV IRUD Z RUTB EH\ RQG IRWLIOIXHYV@D Z RUTS LQ Z KLFK RXU

GIDGHW VWH@MVKH VWKWK DFNQRZ HGJH VKH F@P DVW HP HW HQF\ DQG DFWDWDQ HP HW HQF\ ®GYHO
VSHHG VR WRRS LW

§Hb AuSy ypH 20 O KL HBIFWG GIDGHW EXU VKHLUKHDGV LQ VKH VDQG $ &( LV
RU DQL 1QJ EXLABLQJ SRZ HU DQG GHP DQGLQJ VROXMRQV VKDWP HHVWKH VFD®H Rl VIKH S LRE GHP

$&( $FVIRQ 7HDP VDFIRW VWKH 8 6 Z RWN VRJ HWKHUVR FLHDW D SRZ HUXOIRUFH VIR GHP DQG VWK DW
RXUGIDGHW DFWRQ VKH FQ@P DV HP HUW HQF\ WJ KWQRZ

2P83U:: :

e 5XQQLQJ VHYHWDOFDP SDLJQV VR D@ \ RXVK VR VIDNH GRFDODQG QDVIRQDODFVIRQ LQFOXGLQJ
FD@QJ RQ GRFDOJ RYHWP HQW VR GHF@WH D FQP DWW HP HU HQF\ SHWMRQLQJ -3 0 RU DQ
&KDVH VR WRS IXQGLQJ IRWLOIXHY WRSSLQJ VKH : LARZ 3 IRMIFWDQG P RUH

e 5HJLWHHG P RWH VKDQ QHZ \ RXVK YRWHU/ DFLRW VKH 8 6 Z VK VSHFLDOHP SKDWV LQ
NH\ HOIFVRUDOWDVIAV
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